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5
INDONESIAN HIGHER EDUCATION
Gaps in Access and School Choice

Mohamad Fahmi

1. INTRODUCTION
Most research on school choice and academic achievement focus on the 
outcome in terms of either standardized exam scores or upper secondary 
graduation. However, instead of using these measures some economists 
place more emphasis on higher education attendance as an indicator of 
school performance. Using various methods, numerous studies have 
analysed the effect of school choice on secondary school and higher 
education or college attendance. A significant proportion of these studies 
focused on and evaluated the performance of Catholic, private and public 
secondary schools.

Some studies in developed countries have found that Catholic or private 
schooling has a positive effect on academic achievement or earnings. Evans 
and Schwab (1995) found that attending a Catholic high school increases the 
probability of graduating from high school or participating in a four-year 
college course by 13 percentage points. Likewise, Neal (1997) found that 
urban minorities benefit greatly from attending primary Catholic schools 
as their probability of high school and college graduate rates increased. 
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Vella (1998) also found that, despite the tuition fee being relatively low, 
attending an Australian Catholic School increases the probability of access 
to higher education and higher earnings. Using a quantile regression 
approach, Eide, Goldhaber and Showalter (2004) found that students 
attending a Catholic high school in the United States will more likely lead 
to attendance at a selective four-year college relative to students attending 
public high schools. Altonji, Elder and Taber (2005) developed a new 
technique of assessing selectivity bias in the absence of valid instruments 
based on measuring the ratio of selection on unobservable variables to 
estimate the effect of attending Catholic school on college attendance. 
They found that Catholic high school attendance substantially increases 
the probability of college attendance.

However, other research have found contradictory evidence. Akabayashi 
(2006) shows that in Japan public schools outperform private schools on 
college attendance rates when competition is increased. Cappellari (2004) 
found that general high school attendance increases the probability of access 
to university, whereas private high school students have lower academic 
performances. Similarly, Stevans and Sessions (2000) found that school 
choice has different implication for white, black or Hispanic students, 
as school choice is mostly taken advantage of by white urban residents. 
Moreover, white students perform better in private schools than in public 
schools, whereas a performance gain for private school minority students 
is found to be significant.

The superiority of public upper secondary schools over private schools 
in Indonesia on academic achievement alone has not been explored. 
However, there are some research which investigate the performance 
of public and private lower secondary schools with regard to academic 
achievement and future earnings. Bedi and Garg (2000) compared the 
effectiveness of four types of junior schools in Indonesia and found that 
individuals who studied at non-religious private schools earn 75 per 
cent higher than the public school group. Newhouse and Beegle (2006) 
using Indonesian data found that public school graduates score 0.17 to 
0.3 standard deviations higher on national final exam scores than private 
school students.

In this chapter, I will investigate the effect of upper secondary 
school quality on higher education attendance in Indonesia using an 
extension of the Blinder-Oaxaca Decomposition for estimating a non-
linear decomposition proposed by Fairlie (2005). This technique is useful 

17-J02098 05 Education and Globalization in SEA.indd   112 5/6/17   9:37 AM


	cover book chapter.pdf (p.1)
	hal 1-6.pdf (p.2-7)
	INDONESIAN HIGHER.pdf (p.8-38)

