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co-operative’ methods adopted by the Ombudsman.™ In this regard, the Ombudsman

relics on conciliation and persuasion, which are developed through good
T : 5 . e

communication, in an ¢ffort to achieve friendly solutions and settlements.™

5. Conclusion

The enactment of Law No. 37 of 2008 concerning Ombudsman of Republic of
Indonesia (Law on ORI) marks the emerging development of the Indonesian
Ombudsman system. The new Law was adopted in a context of increasing public
dermand for better public service and political concerns in vegard to existing independent
state institutions,

Although the system have evolved, however. the task developing Indonesia’s
Ombudsman system as part of overall attempts to improve good governance and public
service remains a “work in progress’ . The Ombudsman has only now been given a clear
legal basis, and there is still a long way 1o go before it can be said to be operating
effectively. Today, the most important challenge for the development of the
Ombudsman system in Indonesia to ensure it delivers real benefits 1o the people will be
the consistent and effective implementation of the increasing number of laws and
regulations relevant o it, including by the institutions that suppoet the Ombudsman

system, such as the DPR, President and his administration.

i Gregory, R oand Giddings, P. (2000) “The Ombudsman Instirutions: Growth and Development’ in
Gregory, R and Giddings, P (eds), Righting Wrongs: The Omdudsman in Six Conrinents, Amsterdam,
IS Press, 16,
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Abstract. The liberalization of cconomy is the existing
phenomenon affecting developed and developing countrics. They have, (o
a greater extent, affected the international trade regulation and foreign
investment. As a sovereign state, with 1ts own economic svstem based on
Articie 33 of the 1945 Constitution and Pancasila. Indonesia must have to
adopt itself to the era of globalization and liberalization in such a way that
it may be able to partake in the global economy through the international
trade and Toreign investment. The research secks to demonstrates, firstly,
the globalization uand liberalization of economy have increased the
economic dependence through international trade and direct forcign
mvestment. In addition, the cconomic liberalization embodied in the
WTO has substantial impact upon the investment regulation in Indonesia.
The rescarch also demonstrated that the economic globalization and
fiberalization are actually against the principle of economic democracy as
contained in the 1943 Constitution of the Republic of Indonesia.

j 1 Introduction

Capital investment is a major sector for countries in the world to drive the economy.
Foreign investiment can play a role in economic development, increase production,
provide employvment opportunitics, and cultivate economic potential sources in the
country. Foreign investment is also expected to play a role in improving the standard of
living and economic development in general. Foreign investment is also seen as a very
lucrative field for the host country (host state), because the presence of foreign
investment will help to ensure and divert domestic capital available 10 be used for
public purposes.’

Foreign investment in developing countries is principally concerned with three main
economic, political and legal. Three factors have a major influence on the inflow of
foreign capital into the country. In the practice of foreign investment into a country with
economic caleulations alone can sometimes be casy o do, but the political and lfegal
aspects actually plays an important role in the effective operation of foreign capital.
This 15 because the efforts of developing counries s to attract Toreign capital into the
country and to make the foreign investiment a part of the State's cconomic development
plan.® Foreign investment has developed rapidly in developing States in the late 20th
century than the development of international wade. The contribution of foreign direct
investment to economic growth is ¢lear hecause it provides countries with the necessary
Hnance to build infrastructure and grow industries that employ workers and pay taxes. |

M. Sornavajah, The Infernational Law on Foreien Imvestmeny, Cambrigde:Cambridge UPL 1994 p 5,
1 ; : : : ' S :
- Sumantoro, Bunga Resped Permasalohan Penancinan Moda! dan Pasar Modal (" Same probiems in
the Investment and Capital Market Problems), Binacipta, Bandung, 1984, p. 29,
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